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To : Rifa Securities Limited / Rifa Futures Limited
Level 7, 28 Hennessy Road, Hong Kong

PIETRREEFENA

Client Declaration for Derivative Investment

O @AM Individual Account

[ E#2HE FJoint Account

BB 5 ORFA A4E4 Name of Individual / Joint Account Holder(s) :

H#sss 5 AR/ 5 Rifa Securities Limited  BEF5EiEAccount No.

B{ys6550E | $I89%6% 1dentity Card Number / Passport Number :

(1) FARTRREIEESESTAEES 2SI © | have acquired knowledge of derivative products :
1. CEEARCTARRE S R ARSI EERE @ (REES R —IH)

By undergoing training or attending courses that provide general knowledge of the nature and risks of derivatives. ¥4 (Can choose more than one from the boxes below)

(] BT L] ZZFAT [ ERbitE [ AEEER R E R [J EAth Others (] 7%# No
Regulatory Authority Exchange Financial Institution Education Institution /

Tertiary Institution

2. RARERREQUIRTT - 250 S5 A BOTA T EARBIAY LIRS - M(TESN—H)

From my prior relevant work experience in financial institution(s) (e.g. banks, securities companies etc.) in relating to derivatives. &4 (Can choose more than one from the boxes below)

[ KA FIERAT L EeskEmEsns [ EEMESC S [ ZEEFREAL [ HAt Others [172F No

Brokerage Firm / Fund House or Asset Regulatory Authority or Regulated Licensed Person

Bank Management Firm Exchange

3. RAMHBAZZ 5 » A NEERBE=FENCHET T AREL, FAMITEER LS (RimE SN ST 5) » WEREH O HEE -
From my relevant trading experience i.e. | have executed five or more transactions in derivative products (whether traded on an exchange or not) within the past three
years and understand the risk in relating to derivative products.

[ & Yes [ & No

(2) FHLEBEBEHEYEER Obtain the Result of after evaluation:

O " EEAFNZ%ZE | Risk Mismatch Client

RNCHEFIL N & Sl A B B el LT RO& e o Y E R AR B A A BT < BB AR A AETT - sz snm RN & A - (HEEFS DU EE
0 AADBEEE T RE

I have been duly informed of the risks of the below investment product(s) and have been reminded that the risk level of the below investment product(s) may not
be matched with my risk tolerance level and the below investment product(s) may not be suitable for me. However, I still agree to make below investment based
on the following reason:

P& L Investment Product(s): & JE [N Reason(s) for Investment:
[T T 75 AR IR B AR 1A B P R & 27K Risk mismatch means that the product risk rating is higher than the Client risk tolerance level. ]
O "TEERENES

RNCHERRNER TESHZENEF ) - UAEBRFHERE - WA REESREERER - AR TEL - AAMRBEEIEL LTS
I have been duly informed that | belonged to “Vulnerable Client” and should not make the investment decision without careful consideration, where necessary
should obtain appropriate professional advice. However, | still agree to make the below investment based on the following reason:

Vulnerable Client

& 7 Investment Product(s):
[EERZ (65 BTt L) AR BB R R NERE RG]

[Vulnerable Clients include the elderly (i.e. aged 65 or above) or the uneducated (or those with only an elementary or relatively low level of education).

& 5 K Reason(s) for Investment:

ANHERR At o8 4 L E R 5E 5
| hereby confirm that the above information provided is true and complete.

RELHE P A IR S (h U305 1 g E B A M s T A
(BFEEARRPITA 2R - A58 19 )E R

I have fully explained the risks of trading in structured or derivative products (including
but not limited to Derivative Warrants, Callable Bull/Bear Contracts) to the Client in a
language (Chinese/English) which the Client fully understand.

H P BBIERE N LB A E
Client(s) Signature/Authorized Signature(s) with Company Chop

HEH Date:
(FERTEE B2 )

(Specimen(s) of signature(s) and company chop should be identical to Account Opening Documents.)
SF-E008 07/2016

FRRF A\ R %58 Name and Signature of Licensed Representative
SRS G A FRJi455%E SFC Licensed Person CE No.:
HHH Date:




R R BRI

B R RER R T DATROA - S T B ) Ot < AR
BEYAGHIEEMANME > NEEHERSTH#E  “HEiE"
B > TR B th G R A SO R AR S RALE
BRI E: - FTLL - BHRRER - SRR E A AT S M
BEOR T RE GriR s 2 B A (RS & R R 45 AR B R B SR T = A RA
WA ARSI o AR ARTIARECE S AL (B - (ke
BEMBRESHE &P EEEIIES K HE R - ARk
i ARESNIRE - T BRI G BRI - HE
( OhT 2R EL ) WERZR R R E AR '
T3 BERRESERS E BRI & (BN M RE B R 2B i 1 % IR YR
K o T > HIREE T (F I A MRSE A -

HE R ER

REERAEERIN H - ERASHEEE (BILRSE ~ #5580 - Pdn
K W) R - ARREEHSENERE Y 0 BE A LB ERER
MHEREE T AR E A REES - EAER & 2 Sl e AT
I - TR GUIEIARIAARR - BT RRERI R A E
E RSO AT A T sR A B K o RSN IEEE o @
REFH N EE EfF 1E B B B R ARG dn 3 1T R % BT SRR
FHRHRIEREE - REBEBLER > RpEETLURE -
FESRHIEERTE BT H A MITHI S » A RS GO -
F P E TR ARRE R R M BB E - TR E ST A 1%
B o TARGHIIRIR(E A A REATBE Y[Rl H RE R - (R ZRYIE
T B REGEAEMREAS - BRSSP IEATE
B > ZRENEHE -

B pEsEsc A s B At - B E EH R N e R Rl =
FELAH: HAHEE A Sl ARG

HEXGMEEESE ( "ETFs, ) AYRR

ETFs W@ EHFERARESE - frEEFE S LHHETFs
¥ RyeE B e RE FTAV ARSI A ST - ETFs T B R B 1R HE S - T
SRR EHER] (RS - (R2FEimam) HYRI > ETREE AT
TR St i 2 22 E AR - (E A8 AR REAE K T h Y IR R EL DS < o -
ETFsAlgE HFR GHERR 2 (BIETF R HAHRHHE S EERIRIE)
AJRERE FHF RIS RS ~ B ~ U e TN ERR G [ - feEH L
JREH N RIS B BTN EN S AR IATAES -

HETREBEE ALTA TR (RN & RETR) S0 A 4R e S A E A
BRTEELRENTRIR - EER T ERIEMRRE S B EAYE s
G o WEDRIESTERMITAE TR S E F AN E SR
b o EEGHETFREG RS H THVET S REETT R G 4EEHE
MEZIRK - BRI SECTE TR EMHEE - W &&E
HINES AR 014 TR 3T NABTE g e 2 8 (BIa0fT
AT HET AL ZZEIE SRR - NI S RETFHHE p—(E
TR (E T sE B EA TR TR B T A i 28 -
HEEGETFsHAFRI G DURRA 2 $ TRy - B2 E
ERRETFEEF i E R > SR SA T EAREEANE NBR - &
ERRETRS K HITA LRI ATERRIN S ri35 » B e &L
= MPTAE T RRE B A EBOAR - TG RES Bk -

EFEFRZ—VIRAMNBUE ~ &0 ~ Bl 5 A i #2285
ETFHYIEEL & -

HETFRTEHIVIE R HEM & HV S BECAIR S > IEETF
(S B I — K 90 s S ] B A SR T RE & 32 3
P SETE fERMAHHEREHENAY) TG ESGTE ETF
HIZ Z ERS FTRE & e R B R R A E - B DU EE A
ETFEG mi & HEITE 2 N BETR » e E IRE g 524R
4

HHEETFst TR IEEIERE - EEETFSZ R —(EslL LTS
TREE - EETRERERPERVEE < HA TSR EEEYHE

IEEATREE  RE B ARG TR TEE -

ETFI SRS 58 22 S B HARREIE B & © METF JIVA ATRERF
AIFEERE - ETFEGACH 7 5illg f H{ T ARHSRISES - A mIAE
A2 EETIRE > ReEEA T - itoh > S HEAEEIIT
[EREACAE ETF 2 B B R A AHIRER -

PSS EIN] ETF B BT —f L RE I S PSR RHEL T - FEAHRA
R BENZ RGN T « SHE AR B ER Uz E
THESRETE R EEA TRHR NGB SRR
EAEREIARTIE S SO RS AL - 5N > N2 G IR B HAE
(EREERAIR - B EFRZA TR EANR B g sE ol
AL b -

B HTEEE B - REE AR R 5Pl A 2
S » S GFT G HIAEZ—(E AP 15 Al i R
BHEALMHT AR EE - MESEUTEREE > S
FE IO AR -

ETF HYMHBATSE EEER AT RE BN E) - MHBATSE HE 2K
oy M EEE B ) - ETF Z(HIS S N A B EEhm e Mgk - &
& ETF —fiee K HARRATE 8L BEER T 2 AR EEE) - MR
DERFEITIEE ETF B2 (HA - $b5h  BIRAIREE ETF RERMET
IRFREIN, PR S B A RTS8 E BT

fEBER BRI ~ dmil EGEt FARRR IR E A (LR B SR
ETFEH I EHHITR K - TBUR At nTRE B kST S A0S
Bt R REOTERELE » DRAERIARAT B A= R ERE
2R MRS THRIEA - At > SARGEEBRME ZTH
FERFARETFEH B E & 2 Mz -

ETFE G R/ SRR B I TR THE - TR A RA AR
TEBOYRETE - AIARHF TR UL - SOARHERE R R
SR > ARIETFIRATRERAR L - BE5h - BB I OR A A
TETF HYRMESHE NI R S BRI BRIFAIRER - S SRR
HEBGLBETFE NG ~ TRETSCRHE -

IR R AR it 5 5 A E TR AHRE & A I LU H S i (et
FEAAL > BURIR AR R Z B HER R - ERE AR
B R ERETHERT A& -

REFREZFE( “ETNS” )HER

ETNZ SRR TV EIE RS R > STERREER A
AR T AR B - ETNSHY[0]#R 8 7 Bl —(E 5 AL AR B R 1y
TIHE - WAFREARE ] - BLEMESRE RS > ETNSHE]
HH - HELESHT AMERERSS -

IRET LA AE 5 P 5 AR B HHETNs B0 FH 2 2 HH H IR
(5K, B A A B B A 5% T A\ B2 RIE[EETNs » J8HT1FR
BRIV A, HATEDIRE FTRE 2 ETNSHYSE SBR[ - BiIanre
A/ Vg -

BT EI H Se 7RI - SRS mT e R B A Sl T
AT ERT B - BHRETNs » TR B (e AR g 3t
SRR A 2 H EERRER « ETNSET A REREIRHZ ol (E (0] - &
PMERHEETNs AYEIREERZE B EIIEIIEGZREE -
ETNsHREFEMEA 2 - BOEECRSE & & T ERHE LB R > DUH
PHEREEE -

i B ETFSEIETNSI A IBHEA BTG BV - (HETNSEH (55
75 WAEREA B EREE - MARERRT KRR
BEH D AR R BT S e [l 2 ARG - EEHE S
ZALREAIR - & RENEERAE TR E RSk



7 BEPETNBIIE A SOV TR  HETNE TR E LIS E -
B RTEAEIRR AT REE 100% 15 AR AR R SE A (LI -

RIEEETNAERAFE RO A (L - BT AME PR TR e E 2
ETN AY(EE gk - R BEETNs A& 3 BREEE 31T Am
{5 R - R A ] RS T NEMRRERT IR T 2 A e Or
HIBERENE - A BRI E NS & & E ST
FIRIE A > S e AR FI2 2 - R EETNs #94H
R FTRELAETNA S DMY B HARITERE R - MRS H]
FoREI AT A IR -

REEEEMIIRE LA RE G HIAR R E - ETNSHYEEEHER
MR EE AR RS - (R EETNSHIE E T RE Sk
EZ > FAlgeBRARREARE -

PERRR R

FESSHYEAS HITF TR - TRERSTF A ARG IRAF AR E - HEEHE
ERATRERE E R MR ) - (Rt - REE A FE R F IR AT -
ETEG (EREEARMAHE A EZ BT « ST REEEE T
IR~ B R EE B BB A BV EAHEIH) AR TR I AE
FESRERERT I AT LA « (TR B SR oA S B A S FT R
IV EER I -

BE ARG (B AR AH E T HBR R (0 EAS A — NER 53 - (B Ry
ol el s B R (B > 1T ELRESSA Y (B (ENIAHBRA S Bk -2
BIRWSE Y - AR - AR IR 2 M H R -
TERIEIIIEI T - RS s E T Bl S5 2 R (EE - EHRR
HERZATEERE N FEE R R - SN =E S
FESSIRHE R4 UL - NI - BRSO KB T R R B I S fB ok
HITE S -

R AR S TR (F AR A M MERGID R T HE A 1
SHPEAAHBATE R - P TNRER > sV — Rl 2 A UL
HUEFH - YRGS TRE 2 (E0 - B T A B S TR S A E]
ZAEEEHR R R ()E RIS - B ST Ry

(i) > EIRPR AT RE R T3 » M EE ST s R R RE ) S
DIB(EHIRE ; (i@ EERFRA —E AREREE - SHERAR

TN SRS E E AR B A (ST -

B TR R TS 0 - R E AR
GEsE G AT RE A IRV - P T (R & B impn S G (H
B -

WSROI A B (ELNS)

ELNS/Z HHER R Ak ivai i, HEoR EHim 2 2R
—(ETRSCHIERTEEE - AHRE R E N EISE SR P TS
EAREEAIME - & P RE IR =R VR E & < - REMIAYELNS
IR EE i - SEE B R R TR E R - R EE
EFSHIARAGESS A B - ELNSTZ K14 T HAVES SIS © H
RREETESH LR - TBERA T DIRAE - EBEHRERE
AIFERS BT A A RIS &S DU T ARELNSHY M K ol - R HCE
C

A E#(RMB )85 2 b R

RMBEEZRZ AR B2 ERe A AR E o s - RMBIIHR
A (HKD) s EA S MIEE - FTREZ RMBEER Y B2 2 MHEEHER -
HATRMBILIESE 0] 5 24 > (B R T TRMB 2 #lks IR 27
FIEFHRERAREEFEEMRE - BT EEEARERA R
PR R FLEE S - Q1S IRRMB AR A A5 F HIPREE - BT T /R THER I
LA SE#% - RMBREEZR X S 45 B R A BRI TR (T EZRMB 52
18 YA G FITAE L AP —Rp IE BN oy A B LA R T % B8
PR (bR SR TIER M AT T - 28000 BREH 3 Ul HoAl S H 7T
HIRMB SEIRGRARIE A B4 & R TS TIER T AE -

RMBG7 5 75 HISE RIS LAIRMBYE Ry BEAL - 4074 I FR s 2 #kH
FsRMBLUNZ B AN BlRAR IR & R 5 THE SRR E R AL
RS R AR T A B MR TG IA (B E W R )

{RIERIIIRMBERTTF IfESGER 2 A -

FE =L tHRE S P CRLIEENTERD  sES @ X S B L BT 5 )
HHANERE T LU N TR - B E BB ST -

FERMBIZ SRR ER > A BIRHH T 5 A HBRATER AR S
TC» DMESUCZ T = 52 A B FH 9 e S 6 A (e s
SEFHBIEERANT (MIEEF) &R - B MR Dl G 2 i
AT R TR -

PR B

AT R HE R R - R TE R R A RAATIAIR R AR R -
RBATEEAV A 2 IR LA (LB E - (EIREERERTE
(Rt - BRIFREETTEAE T 5 EERETER - R ERRERHY
({78 T E AR s EH BRI A e ErVEE
2 & B e G B 2 R (E E - B RE B e NEE s
HRFRE LR G IR SRR AT el -

BEREE ST ERE

FTA E i BAE R R S S G TRl - BRI e T
R ARBENRIR o M (T 4GRK - 278 EARA 5= > STTR RN RERCEN &
BEECEREBERNEEIEY - (SRS G IR E
i FH TR - (SRS AR E BRI e i
FEINHIEFSR - T BETARE G IR TE S TR HIIABUIR e T 515 e
DM E LR -

R TR RIS S TN ETH M B SR - BEAEERRRE
S —ERVATEEN: - IREEHRR T HS BRI TEHIE AN E
B EEREMAT RO RITETER - DIRHB#ER -

R EEMTEESNFN—REEERE (EEEFRRUTHZ)D

BOREAEERE

FER G T R B T B b Y 3 T R OB EE R BE R A TIP3 1T A it
VAT - 1 R R I A S TR (LT R s
SRIENE - RIE - REBEERHIRER S HE TR E TR
HIA I RS - IR BT E B TR A A BB R - E5 1T
BBE - B A REE IR H S -

TR

LT E BT A S AT RS S AR AR B EEE AT
EHANR B AR ER MRS - EEHHRE R KR H
PTEEMMEELDRES > SEVNREREEHL

HREHR

RESIZ BT EE T EEMESRATHE - S E LR EEEE
TR - P& B H R R Y BRI ] - FECR P S i i BRI A A
HREfC e HX B ol - (RE BB O E R T EEAI R
S8 N Ry MR ZE TS HOR) AR H (- L - ERER
MG ] LA AR AR H R -

IR (EAS )
RAFTEBENCTEEMERS IR E (A5 HK) A5

PAHEHERE - At > EERESE ] DI P B B R E -

(KR TR R SOOE - WIS AR - FELIZSOUR R <)



Risk of Trading Futures and Options

The risk of trading futures contracts and options is substantial.
Transactions in futures carry a high degree of risk. The amount of
initial margin is small relative to the value of the futures contract
so that transactions are "leveraged" or "geared". A relatively
small market movement will have a proportionately larger impact
on the funds you have deposited or will have to deposit: this may
work against you as well as for you. You may sustain a total loss
of initial margin funds and any additional funds deposited with the
firm to maintain your position. If the purchased options expire
worthless, you will suffer a total loss of your investment which will
consist of the option premium plus transaction costs. If you are
contemplating purchasing deep-out-of-the-money options, you
should be aware that the chance of such options becoming
profitable ordinarily is remote. Selling (“writing" or "granting”) an
option generally entails considerably greater risk than purchasing
options. Although the premium received by the seller is fixed, the
seller may sustain a loss well in excess of that amount. The seller
will be liable for additional margin to maintain the position if the
market moves unfavorably.

Risk of Trading Callable Bull/Bear Contracts ("CBBC")
CBBCs have a fixed expiry date and closely track the
performance of an underlying asset (for example, a share, index,
commodity or currency). It can be a bull or bear contract allowing
the Customer to take a bullish or a bearish position on the
underlying asset. A CBBC will be called by its issuer when the
price of its underlying asset hits the call price. Once it is called,
the contract cannot be revived and the Customer will not benefit
even if the underlying asset bounces back to a favorable position.
Any trades executed after this mandatory call event will not be
recognized and will be cancelled. The Customer should be aware
that CBBC is a complex leveraged investment which may not be
suitable for all investors. With its gearing feature, it may magnify
potential returns and potential losses as well. In the
worst-scenario, the Customer may lose all of his investment. The
Customer should exercise special caution when the CBBC is
trading close to its call price.

Although CBBC have liquidity providers, there is no guarantee
that investors will be able to buy or sell CBBC at their target
prices any time they wish.

Risk of Trading Exchange Traded Funds (ETFs)

ETFs are passively managed and open-ended funds. All listed
ETFs on the HKEXx securities market are authorized by the SFC
as collective investment schemes. ETFs are typically designed to
track the performance of certain indices, market sectors, or
groups of assets such as stocks, bonds, or commodities. ETF
managers may use different strategies to achieve this goal, but in
general they do not have the discretion to take defensive
positions in declining markets. You may be exposed to tracking
errors (i.e. the disparity in performance between an ETF and its
underlying index/assets), due to, for instance, failure of the
tracking strategy, currency differences, fees and expenses. You
must be prepared to bear the risk of loss and volatility associated
with the underlying index/assets.

Where an ETF invests in derivatives (i.e. synthetic ETF) or by
using total return swaps to replicate the underlying index/assets
performance, customers are exposed to the credit risk of the
counterparties who issued the derivatives, in addition to the risks
associated with the underlying index/assets. A synthetic ETF
may suffer losses equal to the full value of the derivatives issued
by the counterparty upon its default or if such counterparty fail to
honor their contractual commitments. Further, potential contagion
and concentration risks of the derivative issuers should be taken
into account (e.g. since derivative issuers are predominantly
international financial institutions, the failure of one derivative
counterparty of a synthetic ETF may have a “knock-on” effect on
other derivative counterparties of the synthetic ETF). Some
synthetic ETFs have collateral to reduce the counterparty risk,
but there may be a risk that the market value of the collateral has
fallen substantially when the synthetic ETF seeks to realize the
collateral. A higher liquidity risk is

involved if a synthetic ETF involves derivatives that do not have
an active secondary market. Wider bid-offer spreads in the price
of the derivatives may result in losses.

You are exposed to the political, economic, currency and other
risks related to the synthetic ETF’s underlying index/assets.

Where the index/assets that the ETF tracks is subject to
restricted access, the efficiency in unit creation or redemption to
keep the price of the ETF in line with its net asset value (NAV)
may be disrupted, causing the ETF to trade at a higher premium
or discount to its NAV. If you would buy an ETF at a premium or
sells when the market price is at a discount to NAV, you may
sustain losses.

Trading in ETFs is also subject to liquidity risk. Although most
ETFs are supported by one or more market makers, there is no
assurance that active trading will be maintained. In the event that
the market makers default or cease to fulfill their role, investor
may not be able to buy or sell the product.

There can be no guarantee that an ETF will fully replicate its
underlying index/assets and may hold non-asset investments.
The ETF manager’s strategy, the implementation of which is
subject to a number of constraints, may not produce to the
intended results. In addition, the manager has absolute discretion
to exercise unit holders’ rights with respect to the constituents of
the ETF.

The creation and redemption of units of an ETF may only be
effected through participating dealers. Participating dealers will
not be able to create or redeem units during any period when,
among other things, dealings on the relevant exchange are
restricted or suspended, settlement or clearing of securities
through the clearing system is disrupted or the underlying
index/assets is not compiled or published. In addition, the
number of participating dealers at any given time will be limited,
there is a risk that investors may not always be able to create or
redeem units freely.

You will not be able to buy, nor will you be able to sell, units on
the relevant exchange during any period in which trading of the
units is suspended. An exchange may suspend the trading units
whenever it determines that it is appropriate in the interests of a
fair orderly market to protect investors. The subscription and
redemption units may also be suspended if the trading of units is
suspended.

The underlying index/assets of an ETF is subject to fluctuations.
Composition of and weightings in the underlying index/assets
may change. The price of the ETF units may rise or fall as a
result of such changes. An investment in units will generally
reflect the underlying index/assets as its constituents change
from time to time, and not necessarily the way it is comprised at
the time of an investment in the units. In addition, there can be no
guarantee that a particular ETF will at any given time accurately
reflect the composition of the relevant underlying index/assets.

The index providers do not have any obligation to take the needs
of the ETF manager or investors into consideration in
determining, composing or calculating the relevant underlying
index. The process and the basis of computing and compiling
each underlying index and any of its related formulae, constituent
companies and factors may at any time be changed or altered by
the index providers without notice. Consequently, there can be
no guarantee that the actions of an index provider will not
prejudice the interests of the relevant ETF, manager or investors.

As an ETF manager is normally granted a license by each of the
index providers to use the relevant underlying index, an ETF may
be terminated if the relevant license agreement is terminated or if
the relevant underlying index ceases to be compiled or published.
Further, a regulator reserves the right to withdraw the



authorization granted to an ETF or impose such conditions as it
considers appropriate and such withdrawal may make it illegal,
impractical or inadvisable to continue an ETF.

Where you trade ETFs with underlying assets not denominated in
local currencies, you are also exposed to exchange rate risk.
Currency rate fluctuations can diversely affect the underlying
asset value, also affecting the ETF price.

Risk of Trading Exchange Traded Notes (ETNSs)

ETN is a type of unsecured, unsubordinated debt security issued
by an underwriting bank, designed to provide investors access to
the returns of various market benchmarks. The returns of ETNs
are usually linked to the performance of a market benchmark or
strategy, minus applicable fees. Similar to other debt securities,
ETNs have a maturity date and are backed only by the credit of
the issuer.

You can buy and sell the ETNs on the exchange or receive a
cash payment at the scheduled maturity or may early redeem the
ETNs directly with the issuer based on the performance of the
underlying index less applicable fees, with redemption
restrictions, such as the minimum number of ETNs for early
redemption, may apply.

There is no guarantee that investors will receive at maturity or
upon an earlier repurchase, investors’ initial investment back or
any return on that investment. Significant adverse monthly
performances for investors’ ETNsS may not be offset by any
beneficial monthly performances. The issuer of ETNs may have
the right to redeem the ETNs at the repurchase value at any time.
If at any time the repurchase value of the ETNs is zero, investors’
investment will expire worthless. ETNs may not be liquid and
there is no guarantee that you will be able to liquidate your
position whenever you wish.

Although both ETFs and ETNs are linked to the return of a
benchmark index, ETNs as debt securities do not actually own
any assets they are tracking, but just a promise from the issuer to
pay investors the theoretical allocation of the return reflected in
the benchmark index. It provides limited portfolio diversification
with concentrated exposure to a specific index and the index
components. In the event that the ETN issuer defaults, the
potential maximum loss could be 100% of the investment amount
and no return may be received, given ETN is considered as an
unsecured debt instrument.

The value of the ETN may drop despite no change in the
underlying index, instead due to a downgrade in the issuer’s
credit rating. Therefore, by buying ETNSs, investors get direct
exposure to the credit risk of the issuer and would only have an
unsecured bankruptcy claim if the issuer declares bankruptcy.
The principal amount is subject to the periodic application of
investor fee or any applicable fees that can adversely affect
returns. Where you trade ETNs with underlying assets not
denominated in local currencies are also exposed to exchange
rate risk. Currency rate fluctuations can adversely affect the
underlying asset value, also affecting the ETN price.

Investors may have leveraged exposure to the underlying index,
depending on the product feature. The value of ETNs can
change rapidly according to the gearing ratio relative to the
underlying assets. You should be aware that the value of an ETN
may fall to zero resulting in a total loss of the initial investment.

Risk of Trading Warrants

Prices of warrants may fall in value as rapidly as it may rise and
holders may sustain total loss of their investment. The value of a
warrant is likely to decrease over time. Therefore, it should not be
viewed as products for long-term investments. Certain events
(including, without limitation, a right issue, bonus issue or cash
distribution by the issuer, a subdivision or consolidation of the
underlying shares and a restructuring event of the issuer) may

entitle the issuer to adjust the terms and conditions of the warrant.

Any adjustment or decision not to make any adjustment may

adversely affect the value of the warrants.

Although the cost of a warrant may cost a fraction of the value of
the underlying shares, the value of the warrants may not
correlate with the movements of the underlying index level and
may be affected by the time remaining to expiry. Unlike stocks,
the warrants have a limited life and will expire at the expiry date.
In the worst case, the warrants may expire with no value. If
trading in the underlying shares is suspended on the exchange,
trading in the warrants will be suspended for a similar period.
Warrants will terminate early in the event of liquidation of the
companies. Therefore, warrants are only suitable for experienced
investors who are willing to accept the risk that they may lose all
their investment.

If you purchase the warrants, you rely on the creditworthiness of
the issuer and have no rights under the warrants against
companies comprising any underlying indices. You should note
that rating agencies usually receive a fee from the companies
that they rate. When evaluating the creditworthiness of the issuer,
you should not solely rely on the issuer or companies’ credit
ratings because: (i) a credit rating is not a recommendation to
buy, sell or hold the warrants; (ii) ratings of companies may
involve difficult-to-quantify factors such as market competition,
the success or failure of new products and markets and
managerial competence; and (iii) a high credit rating is not
necessarily indicative of low risk. The effect on the value of the
warrants by any combination of risk factors cannot be predicted.

The liquidity provider may be the only market participants for the
warrants. There may not be a secondary market or the secondary
market is limited and you may be difficult for you to realize the
value in the warrants prior to expiry.

Risk relating to Equity-linked Notes (ELNs)

ELNs combine notes/deposits with options and its return
component is based on the performance of the underlying asset.
The maximum return is usually limited to a predetermined amount
of cash. You may stand to lose all his investment capital if the
price of the underlying asset moves substantially against his view.
Most ELNs are not low risk products. You will be taking on the
credit risk of the issuer and his investment return depends
primarily on the future price movement of the underlying asset(s).
ELNs are structured products involving derivatives. Their
maximum return is capped but the potential loss can be significant.
It is important that you read all the relevant offer documents to
fully understand the features and risks of an ELNs before deciding
to invest.

Risk relating to Securities denominated in Renminbi (RMB)
RMB securities are subject to exchange rate fluctuations that
may provide both opportunities and risks. The fluctuation in the
exchange rate of RMB may result in losses in the event that you
convert RMB into Hong Kong dollars (“‘HKD”) or other foreign
currencies. RMB is not fully and freely convertible and conversion
of RMB through banks is subject to a daily limit and other
limitations as applicable from time to time. You should take note
of the limitations and changes thereof as applicable from time to
time and allow sufficient time for exchange of RMB from/to
another currency if the RMB amount exceeds the daily limit. Any
RMB conversion in relation to a RMB securities transaction
shown in statements and contract notes is based on the
prevailing exchange rate provided by the Exchange at 11:00am
or other time as stipulated by the Exchange on the relevant trade
day from time to time. However, actual RMB conversion upon
settlement or on any other conversion day will be based on an
exchange rate determined by the Company as a principal
according to the prevailing exchange rate.

RMB securities will be traded and settled in RMB. If you provide a
settlement sum in a currency other than RMB, the Company will
convert the settlement sum to RMB at the exchange rate
determined by the Company as a principal according to the
prevailing exchange rate. You should open RMB bank accounts
for money settlement purpose if you wish to receive payments



(such as sales proceeds and dividends) in RMB via banks.

All trading related fees (including stamp duty, SFC transaction
levy and exchange trading fees) shall be payable to Inland
Revenue Department, SFC and Exchange, as the case may be,
by the Company on behalf of the Customer in HKD. Of the
settlement sum in RMB, the Company shall convert an amount
equivalent to the trading related fees into HKD to settle the
trading related fees. Any gain or loss arising from the currency
exchange regarding the trading related fees shall be for the
account of the Company instead of you. You shall not have any
rights to claim any gain arising from such currency conversion.

All trading related fees (including stamp duty, SFC transaction
levy and exchange trading fees) shall be payable to Inland
Revenue Department, SFC and Hong Kong Stock Exchange, as
the case may be, by the Company on behalf of the Customer in
HKD. Of the settlement sum in RMB, the Company shall convert
an amount equivalent to the trading related fees into HKD to
settle the trading related fees. Any gain or loss arising from the
currency exchange regarding the trading related fees shall be for
the account of the Company instead of you. You shall not have
any rights to claim any gain arising from such currency
conversion.

Risk relating to Rights Issue

For exercising and trading of the right issue, investors have to
pay attention to the deadline and other timelines. Rights issues
that are not exercised will have no value upon expiry. But if
investors decide to let the rights lapse, then investors will not
need to take any action unless investors want to sell the rights in
the market. In that case, the rights must be sold during the
specified trading period within the subscription period, after which
they will become worthless. If investors pass up the rights, the
shareholding in the expanded capital of the company will be
diluted.

Default Risks & Counterparty Risks

Every investment products contains default risks and/or
counterparty risks. Default risk could come from the issuer's
failure to make payments as agreed. At time of market downturn,
an issuer may default due to their inability to raise new debt to roll
over or repay old one. Credit ratings are the most common tools
used for assessing bond default risk. A rating represents the
opinion of the rating agency at a particular point of time and may
change over time, due to either changes in the financial status of
the issuers or changes in market conditions.

Counterparty risk refers to the failure of the trading party in
fulfilling their financial contractual obligations. While ratings by
credit agencies represented quality assurances, investors should
not only reference to the credit ratings of the product issuers, but
also seek full understanding of the product structure and its
exposure to the financial derivatives in order to avoid financial
loss.

General Major Risks associated with Exchange-traded
Derivative Products (including but not limited to the
following)

Issuer default risk

In the event that an exchange-traded derivative product issuer
becomes insolvent and defaults on their issued products,
investors will be considered as unsecured creditors and will have
no preferential claims to any assets held by the issuer. Investors
should therefore pay close attention to the financial strength and
credit worthiness of exchange-traded derivative product issuers.
Since exchange-traded derivative products are not asset backed,
in the event of issuer bankruptcy, investor can lose their entire
investment.

Gearing risk
Exchange-traded derivative products such as derivative warrants

and callable bull/bear contracts are leveraged and can change in
value rapidly according to the gearing ratio relative to the

underlying assets. Investors should be aware that the value of an
exchange-traded derivative product may fall to zero resulting in a
total loss of the initial investment.

Limited Life

Most of the exchange-traded derivative product issuer has an
expiry date after which the products may become worthless.
Investors should be aware of the expiry time horizon and choose
a product with an appropriate lifespan for their trading strategy.

Extraordinary price movements

The price of an exchange-traded derivative product may not
match its theoretical price due to outside influences such as
market supply and demand factors. As a result, actual traded
prices can be higher or lower than the theoretical price.

(This Agreement may be translated into Chinese language, but in event of
any conflict, the English version shall prevail.)



