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HEEH

rffg.com.hk
Date:

Client Name:
Account No.(Securities/Futures) *

Declaration of Consent for being treated as Professional Investor

According to the definition of Professional Investor under Part 1 of Schedule 1 of the Securities and Futures
Ordinance (SFO) and the Professional Investor Rules stated in Section 3, Cap. 571D, you propose to open an
account in Rifa Securities Limited/ Rifa Futures Limited and advise that you wish to be treated as a Professional
Investor.

Professional Investors are divided into three types, which are Institutional Professional Investors, Corporate
Professional Investors, and also Individual Professional Investors. Please note the following criteria for being
treated as a Professional Investor.

1. Ciriteria for being treated as an Institutional Professional Investor

a. Any person or corporation that fall under paragraphs (a) to (i) of the definition of ‘professional investor’ in
section 1 of Part 1 of Schedule 1 to the SFO. Examples of these Institutional Professional Investors are
recognized exchange company, clearing house, exchange controller, banks, government which performs the
functions of a central bank etc.

2. Criteria for being treated as an Individual Professional Investor

a. Any individual, either alone or with any of his or her associates on a joint account, have a portfolio of not
less than $8 million or its equivalent in any foreign currency at the relevant date or-

i. asstated in a certificate issued by an auditor or a certified public accountant of the individual within 12
months before the relevant date;

ii. as ascertained by referring to one or more custodian statements issued to the individual (either alone or
with the associate) within 12 months before the relevant date;

3. Criteria for being treated as a Corporate Professional Investor

a. Any trusted corporation that have been entrusted under the trust or trusts of which it acts as a trustee with
total assets of not less than $40 million or its equivalent in any foreign currency at the relevant date or-

i. as stated in the most recent audited financial statement prepared-

- inrespect of the trust corporation; and

- within 16 months before the relevant date;

ii. as ascertained by referring to one or more audited financial statements, each being the most recent
audited financial statement prepared-

- in respect of the trust or any of the trusts; and

- within 16 months before the relevant date;

iii. as ascertained by referring to one or more custodian statements issued to the trust corporation-

- in respect of the trust or any of the trusts; and

- within 16 months before the relevant date;

b. Any corporation or partnership that have-

i. Anportfolio of not less than $8 million or its equivalent in any foreign currency; or

ii. Total assets of not less than $40 million or its equivalent in any foreign currency, at the relevant date,
or as ascertained by referring to-

iii. The most recent audited financial statement prepared-

- inrespect of the corporation or partnership (as the case may be); and

- within 16 months before the relevant date; or

iv. one or more custodian statements issued to the corporation or partnership (as the case may be) within



12 months before the relevant date;

¢. Any corporation the sole business of which at the relevant date is to hold investments and which at the
relevant date is wholly owned by any one or more of the following persons-

iii.
iv.

a trust corporation that falls within the description in paragraph 3(a);

an individual who, either alone or with any of his or her associates on a joint account, falls within the
description in paragraph 2(a);

a corporation that falls within the description in paragraph 3(b);

a partnership that falls within the description in paragraph 3(b).

If you fall into the criteria mentioned above, you are classified as a Professional Investor. To enjoy the
Professional Investor exemptions, you must fulfil the exemption requirements listed below.

1. For Institutional Professional Investors

a. they are automatically exempt from the exemption provisions set out in paragraph hereunder.

2. For Corporate Professional Investors only

a. the corporate should have appropriate corporate structure and investment process and controls;

how investment decisions are made;
whether the corporation has a specialized treasury;

b. the responsible person of the corporate should have sufficient investment background/experience;
c. the responsible person should have the awareness of the risks involved.

3. For Corporate Professional Investors and Individual Professional Investors

a. prlor to dis-applying the exemption provisions, Rifa Securities Limited/ Rifa Futures Limited have to:-

obtain a written and signed declaration under the individual’s consent;

fully explain the consequences (e.g. all relevant regulatory exemptions that Rifa Securities Limited/
Rifa Futures Limited is entitled to) of being treated as a Professional Investor and the individual has the
right to withdraw from being treated as such at any time; and

specify that the individual is treated as a Professional Investor in a particular product and market and
inform the individual that he has the right to withdraw from being treated as a Professional Investor
whether in respect of all products or markets or any part thereof.

b. Rifa Securities Limited/ Rifa Futures Limited have to carry out a confirmation exercise annually to ensure
that the individual continues to fulfil the requisite requirements under the Professional Investor Rule:-

remind the individual in writing of the risks and consequences (all the relevant regulatory exemptions
that Rifa Securities Limited/ Rifa Futures Limited is entitled to) of being treated as a Professional
Investor; and

remind the individual that he has the right to withdraw from being treated as a Professional Investor
whether in respect of all products or markets or any part thereof.

When Professional Investors fulfilled the above exemption requirements, according to the Code of Conduct for
Persons Licensed by or Registered with the Securities and Futures Commission, Rifa would not provide the
following services to you.

1. Exempt provisions for Institutional Professional Investors and Corporate Professional Investors

a. Information about clients

not required to establish your financial situation, investment experience, and investment objectives;
not required to ensure the suitability of a recommendation or solicitation;
not required to assess your knowledge about derivatives.

b. Information for client

not required to disclose transaction related information (e.g. the capacity in which Rifa is acting, the
affiliation of Rifa and the product issuer, the disclosure of monetary and non-monetary benefits, the
terms and conditions in generic terms);



c. Discretionary accounts
i. not required to obtain authorization from the client to effect a transaction;

ii. not required to explain the terms and conditions of the authority and also no need to confirm annually

whether the client wishes to revoke the authority.

d. Client Agreement* (effective on 9 June 2017)

i. not required to enter into a written agreement and the provision of relevant risk disclosure statements.

2. Exempt provisions for Institutional Professional Investors, Corporate Professional Investors and Individual

Professional Investors

a. Information for clients

i. not required to inform the client about Rifa identity and status of its employees;
ii. not required to confirm promptly with client about the essential features of the transaction after

effecting a transaction;

ili. not required to provide the client with the documentation on the Nasdag-Amex Pilot Program.

In order to treat you as a Professional Investor, we are required to obtain a written confirmation that you wish to be
treated as such. Please sign and return the confirmation below to us. Please inform us immediately if you find
yourself no longer falling into the category of persons described as “Professional Investor” under Part 1 of
Schedule 1 of the Securities and Futures Ordinance and the “Professional Investor Rules” stated in Section 3, Cap.

571D.

Should you have any queries on this Declaration, please consult independent legal counselors or professionals.

Please do not hesitate to contact our Customer Services Department on (852) 39001701.

RIFA SECURITIES LIMITED/ RIFA FUTURES LIMITED SECURITIES CO. LIMITED

# Please delete if not applicable

To: Rifa Securities Limited/ Rifa Futures Limited Securities Co. Limited / Rifa Securities Limited/ Rifa Futures

Limited Futures Co. Limited

I /We confirm that I/we meet the condition under Part 1 of Schedule 1 of the Securities and Futures Ordinance and

the Cap. 571D, section 3, including the following:

1. be familiar and knowledgeable in the type of products being traded;

2. have traded the products not less than 40 transactions per annum;

3. have been active in the relevant market for at least 2 years; and;

4. be aware of the risks involved in trading in the relevant products and markets

I /We confirm that I/we understand the risks and consequences of consenting to being treated as a Professional
Investor and understand that I/we should immediately inform Rifa Securities Limited/ Rifa Futures Limited
Securities Co. Limited and/or Rifa Securities Limited/ Rifa Futures Limited Futures Co. Limited by notice in

writing if 1/we want no longer to be treated as a Professional Investor.

For Official Use Only

Client’s signature AE.
Account No. (Securities/Futures)#
Date:
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